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A.
Notes to the interim financial report 31 December 2003

______________________________________________________________________

A1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of MASB 25, Income Tax, whereby the comparative figures have been restated to reflect the impact of the deferred tax recognition. The effect of the changes is disclosed in the condensed consolidated statement of changes in equity by way of prior year adjustment.

A2.
Annual Report of the Group’s Preceding Annual Financial Statements

There were no audit qualifications on the Group’s preceding annual financial statements.

A3.
Exceptional and/or Extraordinary items

This is in respect of the following:

i) Following the settlement reached by Premium Properties Sdn Bhd with  Dermajaya Properties Sdn Bhd, the particulars of which are disclosed in Note B11(b), Landmarks paid the sum of RM10.0 million being its contribution to the settlement.

ii)
A recovery payment of RM1.56 million was received by the Group on the investment in Positive Profile Sdn Bhd which has been written off in 1998.

A4.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.
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A5.
Inventories

During the financial year, there was no write-down of inventories.

A6.
Changes in composition of the Group
On 17 January 2003, Maya Wilayah Sdn Bhd, a wholly owned subsidiary of Landmarks Berhad, completed the acquisition of a 34.6% stake in the enlarged equity share capital (convertible preference shares and ordinary shares) of Qualitas Healthcare Corporation Sdn Bhd (QHC) for a total investment of RM 8,527,708. Landmarks’ interest in the enlarged ordinary share capital is 60%.

A7.
Dividends paid

	
	2003
	2002

	Ordinary
	
	

	Final paid
	
	

	2002 – 1% less tax
	3,339
	-

	2001 – 0.25% less tax
	-
	835

	
	3,339
	835


A8.
Seasonal or cyclical factors

The Group’s business operations are generally not affected by seasonal or cyclical factors.
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A9.
Segmental information

	
	Revenue
	Profit /(Loss) before tax

	By industry
	Financial year ended 

	
	2003
	2002
	2003
	2002

	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	

	Hotels
	68,966
	77,012
	17,152
	22,316

	Property Investment
	56,287
	51,863
	33,017
	27,807

	Property Development
	49,483
	32,202
	14,250
	6,323

	Golf Resort
	1,917
	2,176
	(724)
	(676)

	Engineering
	21,988
	39,801
	631
	2,447

	Healthcare
	38,890
	1,893
	6,827
	(1,012)

	Others
	-
	724
	(24,125)
	(24,503)

	Operating Profit 
	237,531
	205,671
	47,028
	32,702

	Interest Income
	
	
	1,046
	861

	Interest Expense
	
	    -
	(58,709)
	(57,877)

	Exceptional gains
	
	
	        1,560
	     -

	Exceptional losses
	
	   -
	(10,000)
	(24,649)

	Group's share of associated companies in Malaysia
	
	  -
	20,583
	5,112

	
	237,531
	205,671
	1,508
	(43,851)


A10.
Capital commitments

	31 December 2003

	
	RM’000

	Property, plant and equipment
	

	Authorised but not contracted for
	218

	Contracted but not provided for in the financial statements
	962        

	
	1,180


A11.
Changes in contingent liabilities

There is no change in contingent liabilities from the last audited accounts.
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A12.
Debt and equity securities

There were no issuance or repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 December 2003, other than the issuance by Sungei Wang Plaza Sdn Bhd (SWP), a wholly owned subsidiary of Landmarks Berhad of RM213.0 million Nominal Value Redeemable Secured Serial Bonds on 29 August 2003.

A13.
Related party transactions

With substantial shareholders:






Group





Ended 31 December






 2003

2002
    Rental payable

1,175

1,271

This transaction had been entered into in the normal course of business and had been established under negotiated terms.

A14.
Events subsequent to the balance sheet date

There were no material events subsequent to end of financial period under review.

B.
Additional information – KLSE’s listing requirement

______________________________________________________________________

B1. Review of performance

For the year ended 31 December 2003, the Group recorded a 15% increase in Turnover from RM205.7 million to RM237.5 million. The increase was substantially attributable to the inclusion of the Group’s newly acquired subsidiary, Qualitas Healthcare Corporation Sdn Bhd (QHC). Further, Landmarks Land & Properties Sdn Bhd (Landmarks Land) recorded an increase in turnover due to land sales and sales of link-houses.

Operating profits before interest and exceptional items improved by 44% from RM32.7 million last year to RM47.0 million this year. Group interest expense for the year was RM58.7 million. The Group recorded net exceptional loss of RM8.4 million, the particulars of which are disclosed under Note A3.

As for the performance of the Group’s associated companies, the share of profit of associates improved from RM5.1million in 2002 to RM20.6 million in 2003. This was primarily due to profit contribution from Teknologi Tenaga Perlis Consortium Sdn Bhd (TTPC), which commenced operations on 31 March 2003.

Overall, after the exceptional loss of RM8.4 million, the Group recorded a Profit before Tax of RM1.5 million compared to a Loss of RM43.8 million in 2002.

B2. Variation of results against preceding quarter

Profit before tax of RM17.8 million for the current quarter is higher than that in the previous quarter of RM4.2 million mainly due to write-back of over provision made in respect of Dermajaya (RM5.0 million) and recovery of amount from our investment in Positive Profile Sdn Bhd (RM1.56 million). Further the Group hotels in Langkawi recorded improved profit compared to the previous quarter. 
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B3. Prospects

The Group expects The Datai and The Andaman in Langkawi to perform better and contribute more towards the Group results this year. Both hotels are projecting an increase in turnover and profit contribution compared to 2003. 

SWP is expected to maintain its operating performance compared to last year.    Landmarks Land is expected to record an increase in its profit contribution to the Group due to land sales made.

The Group expects interest expense to be lower mainly due to the refinancing of SWP’s Transferable Loan Facility at lower interest rates.

Profit contribution from the Group’s associated companies is expected to be better than last year due to improved contribution from Teknologi Tenaga Perlis Consortium Sdn Bhd and Shangri-La Hotels (M) Berhad.

Overall, the Group expects its performance for the financial year 2004 to be better than 2003.

B4. Profit forecast

Not applicable as no profit forecast was published.

B5.
Tax expense

	
	3 months ended
	12 months ended

	
	31 December
	31 December

	
	2003
	2001
	2003
	2002

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax expenses
	
	
	
	

	Malaysian  - current
	(4,592)
	(4,568)
	(560)
	(1,047)

	- prior period
	-
	-
	-
	-

	
	(4,592)
	(4,568)
	(560)
	(1,047)

	Deferred tax expense
	
	
	
	

	Malaysian
	120
	  (891)
	120
	(2,933)

	
	
	
	
	

	
	
	
	
	

	Tax expense on share of profit of associates
	2,592
	  (56)
	6,955
	1,300

	
	(1,880)
	(5,515)
	6,515
	(2,680)
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B6.
Unquoted investments and properties

There were no profits or losses on sale of unquoted investments and/or properties for the financial year under review.

B7.
Quoted investments

a) On 20 May 2003, Tender Years Sdn Bhd and Capaian Tinggi Sdn Bhd, both wholly owned subsidiaries of Landmarks Berhad sold 318,800 Furqan Business Organisation Bhd’s shares for net proceeds totalling RM93,254.

b) Investment in quoted shares as at 31 December 2003 :

	
	Cost
	Book Value
	Market Value

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Total quoted investment
	
	
	

	Malaysia
	243,043
	127,519
	128,836


B8.
Status of corporate proposals announced

There were no corporate proposals announced which were not completed for the financial year under review.

B9. Borrowings and debt securities

Group borrowings are as follows:

	
	31 December 2003

	
	RM’000

	Current
	

	Secured
	26,136

	Unsecured
	-

	
	26,136

	Non-current
	

	Secured
	650,590

	Unsecured
	

	
	676,726
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B10.
Off balance sheet financial instruments
There were no financial instruments with off balance sheet risk as at the date of this report.

B11.
Changes in material litigation

Changes in material litigation as compared to the last announcement are as follows:

(a) Suit by Project Usahasama Transit Aliran Ringan Automatic Sdn Bhd [PUTRA] against Landmarks Land & Properties Sdn Bhd (formerly known as PGK Sdn Bhd) [“Landmarks Land”]

No change from the previous quarter announcement dated 18 November 2003.

(b)
Arbitration proceedings in respect of the sale and purchase agreement for the disposal of shares in President Hotel Sdn Bhd to Dermajaya.

On 9 December 2003, Landmarks Berhad announced to the Exchange that the arbitration between Dermajaya Properties Sdn Bhd and Premium Properties Sdn Bhd and CFE Holdings Sdn Bhd have been settled in full by Premium Properties Sdn Bhd (PPSB). Full particulars of this settlement may be found in Landmarks Berhad’s announcement to the Exchange on 9 December 2003.

B12.
Dividends

The Board of Directors recommends the payment of dividend of 1.5% for the financial year ended 31 December 2003 subject to shareholders’ approval at the forthcoming Annual General Meeting.
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B13.
Basic earnings per share
The calculation of basic earnings per share is based on the net loss attributable to ordinary shareholders of RM5.3 million and the weighted average number of ordinary shares outstanding of 463,831,200.

By Order of The Board

MEGAT AL BAKRY MEGAT ISMAIL

LIM YEW HEANG

Secretaries

Shah Alam

26 February 2004
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